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Dear tvls I lottch 

On August 12,2003, Andrew G Setos of Fox Entertainment Group, Inc., 
I<on Whcclc i  o t  Fox Entertainment Group, Inc , and Rick Lane ofthe News Corporation met 
with l o h m i i a  hllhcs froin Commissioner Adelstein's office to discuss the Broadcast Flag 
and Plug aiid Play proceediiigb and the impact that these proceedings will have on the ability 
of the contcnt and distribution coinmunities to protect content against piracy as well as to 
de le lop  i icw and iiiiiovativc coiisumer friendly business models 

Spcciticiilly, wc sated our support for the FCC movlng forward with the Plug and 
Play iriilc and that our recommendations will not hinder the ab~l i ty of the consumer 
clectroiiics industry to bring devices lo market 111 a timely manlier We discussed our 
coi iLci i i5 \v i l l i  federally mandated eiicodiiis rules aiid the impact such ruleb would have on 
~'NIIIC I) t i \mcss iiiodels of the cable and s;ttellite industries 

111 dddirim, we e\pressed our Loiiccrii that cycn fcderally iniaiidaled encoding rules 
~VOLIIII Ihewine i nwt  if  t l ic Coiniiiissioii did not address two specific aspects of the Plug and 
Play oi-dci 
e r k i i v c  and iictiiral i i iecl ia i i i \ i i i  within the rule to takc Into account a compromised digital 
output. then the encoding rules are meaningless as a practical inatter and the content and 
d is l r ibu lmi  communities would lose tlic ability to protect their products and services over 
tlir cahle plafol-iii This would have a iiegattve impact on consumer choice by forcing 
coiileiit Iproviders to m o w  away froin cable and look to otlier secure distribution platforms, 
u i c h  as l l i e  Interiict or pi-e-recorded formats, to deliver high value content to consumers as 
they dcvclop i ieiv busiiicsc inodcls Second, high definition analog outputs represent as 
tn t ic l i   fa Ilircat to [lie priXeclioii o f  coiileiit and future business mLodels as does a 

tir,t, (lie rule inust deal with compromised digital outputs If there 1s no 



campic~i i i i~cd digilal output Therefore, the FCC should address as part of the Plug and Play 
agrcciiiciit llic inability of liigli definition analog outputs to protect any form o f  digital 
colltellr 

Fii ial ly, we stated that the Broadcast Flag proceeding inust be part of, or inove in 
tai idcin ivith. tlic Plug and Play proceeding If the plug and play deal becomes the law o f  the 
land. dic coiisiiincr electronics industry wi l l  begin to build devices that have both Plug and 
l'laq ci ib l r  coinpatihilit); aiid huil i  in DTV receivers If these dual products are built without 
111e k l i t y  IO rcatl aiid respond to the broadcast tlag, the FCC wi l l  have created an 
u i i i icus, i i ) ;  lcgacy prohlciii that i t  niay iicver bc ahlc to rectify This wi l l  make free over the 
a i r  1) I V n sccmid-class dclivery iniecliaiiisin and potentially cripple the fittiire ofDTV 

Pursuaiit to Seclioii I I ?Ob(b) oftlie Coinmission's Rules, an original aiid two copies 
of this lclter aie being submit led to the Secretary's Officc Copies are also being provided to 
tho\e iil 11ic FCC who attended the meeting 

1f;iiiy questions <hould arise concerning this matter, kindly contact the undersigned 

Kick Lane 

LL Coinmisioiicr loiiathan Adelstcin 
Johanna Mihes 


